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Abstract—This paper develops the new growth and security criteria of the portfolio decision problem
in continuous-time. The growth criterion of the portfolio is defined as maximization of the net expected
capital accumulation that the agent will obtain when his wealth arrives at the target level determined
in advance. On the other hand, the security criterion is defined as maximization of the probability of
reaching the target level before ruin. We formulate mathematically this problem applying the threshold
stopping rule for the stochastic process and derive numerically the growth-security optimal portiolio.

Some interesting results on such an investment policy are discussed in detail.
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AB TR, BAREBROX - b 72V A REMBEETIHLLVIEMR
BEE2EATE. F—-— 17242 BRI I2B0HKEVFHFHERE L LT, &
EMBETFOREBERiCI-TEDONLLHELVRVICHZE T 3 F ToMFH
B R 2 &/ANMb3 % R 82 5 h 3. Heath and Sudderth !, Heath, Orey, Pestien and
Sudderth2 J B A R BFEDO FTCIOHOBHEEX — F 72V A REMBEITo>WVWT
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HMRELXEHE-FPI2V A OREEELLTERL, - F 72U X OKE &
ZR2CEITIERZTEMAL TV 3.,

FHOEOHBULUALVSEEINSZ L VWIRBHER, BEOES T
B 21 L fEBEG] (trading by lmit) EIE i h 2 b0t WIBE L THD, TDO X IR
WEIFEPHEEODEHSHERI>-THEAHIOALTWVWE I EEIAMNDOHED THh
2. KB, BEo0FEHFFTB BV THAIW2BAREROITHEIE, BS 0
MABEBEZEZBRARIALT 2D E— 71V 2 0HMAIABIEZHRITIT>TWV S
WS XD ROLCLA, ‘MR DPELED»PEVI2oODDIITEH /7 — i koTH
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HE BE #9 (operational) 72 ¥ — b 742 U A BRWEEZ2 EHWCHFMT 2 ERBFEE
CEETH2 b dboT, 2hicEH T 22BN EREAEAET TEE
AEBREINLTOVWRVWOBPERKRTH 3.

LiandZiemba* 3 B EMB A HEL XLV ICHZST 2 T TCOoOHBFEHEEO B /D
b2 X -t 73U T ORERBELLTHEALALY, BAELLTZOX ) BEMH
tHBEORIBERC - CTHEERREZRB/T 30 TE2I 2. BERK
(TR VEROII2BHR, HSOEEMBIPEE LN VIZEZEL £ & &
i, F—+r 713V A OMBBRARBIE" TSI EILITRHRBIIEDTEZH
BABRRBETSBRVWTHAIN ST, ABTRFE - P72V A 0RECET
5H LVWHEMRE & LT, L& \WEEIE v — v (threshold stopping rule) ® F T @
HEMNBERW 3.

CCTRBR,2BEHORB-LLELEN-—NVEEZZ, 12D, IR D X
S, HEBL A VL EEME ST EST 2 ECH R L 720 A OMAB A2
MENIITY, I ELABACHI2BEL, RET 2 0THS. 2209
OEFEIEV-LVEE BEMBOEHBRLVLALVERET 2L &b CBELY RV
A LbBREL, BETAHCHEB LA VLR LEBROERELZFS> T h &
b, T2 TRVEBEARIRNRTHEEESERIT S L WVWS 6DTHSB. 20K
IREBIENV-—NVDTFTTOR—- P I2V A OREORER, WET 2 ic HIE
LRV RBZLABEOREMTSHBRNBEIRSE. £, F—F 720 40
LA o HE# L L Tid, Liand Ziemba * ® MacLean, Ziemba and Blazenko 5 iz k»>T & A X
NERE, 20, BEEBIPIEELARVCELACEH CHELY <V ZF
TOIHEBRORKILEZ2ZOFETAHVWE. Ch &y, F— P72V OKREEE
EEFRBLIEIREBEBOBENIN IR LT 3.

ABOBERRIUTORBDCTCH . IFRELBVT, EHTBOEES
JUEHMHEB T EIREC>DVTHBET 2.8V THEIFH TR, £ -+ 72
VA OKEEERLEITZ2200FMBREEREL, T o 2RITHN I EH
5.8, REROFEHHMRIERATHISZ LREETNZ.F4H TR, &
BE—-F 73V A ROAIBT 2BAORECHEEHBENCKD 5. Fric, RE
SMICED BT A - BPEBREEBRISSCEFBMRECRITTEE T
W T ER%EIT I,
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BATBOBEBERC D VW TLUTOLIIBEENBTREEZZEL &5 )%
FEODRBDODTUHNE BT 2RHERCVEFREREB I » S5 WE)dF RTO
EHFRERICAIARTH:HWEREECH T 2EIRIBHE TS 5,VR
BRERRIBSPHTH, EHEBEMICBVWTHI2T3 35 kABTEEST 3
BERIZ, WbhbwWwa, Btk CTpricetaker & R 5B WX S5 BYNSBIBE
%" (small investor) T & % & & Ic & & ©v 72 W, B(t) % 1/R ¢ & 4 Brown ;& §) ;8 72
ET 5. MBRCB2EHOAEFOABEFHEL, 2D bDVEL>EEERE
PDHEBREET, 2PO0MBBARBRIROLI > TEHBLSFEROBRELTES
Eh 3.

dPy(t) =rPodt;  Py(0) = po. (1)

T, "RERBRANTRT,FAODEHETSE. —H, BEHOKAR EM»
CERENW2BREELHD, TOMBBRRIUTOX > UHEREHS HE
RickoTiBRENS D EF 5.

dP(t) =P(t){pdt + ¢dB(t)}; P(0) = p. (2)

ST, wBL UV REREEOCDRBNAIAELEHNZERB LTI ER I 74U 71—
ThY KEAOERTH B . Hiw, ~MHEE LI LB u>rBRETE B
D & T 3,

BRERXRIBIALLBVWTEWOZREF L, EREEC(BEM, FRARREE
KoM BRET 260 ELEIN 20L&, REZOKREEMB IW0) =
qBOPE) +g)Po(t)ic ko TRBE SN B, WE, BEETOBREECERET 2
BREHREBEZa=qO)PQ)/WEH) (722 L, 0<50<)E LTERL, BERIR Ol
BAEARBYHBEABLTC—FREBELD O D EST B . ABTIRIODELS Ba%t i
BHR, LR, Bic® — F 729 A (portfolio) E M X T & i L& I T h &
D, BMERXORBEEMBRIUTOLIcRHETN 3.

AW (1) ={(4 = P + r}W(1)dt + caW (1)dB(t). (3) .
bWk, oo EEZHH VT,

W(t) =W(0) exp[m(a)t + caB(t)]. (4)
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m(a) =(u = )+ 71— T (5)

THO, WORBRHMUE=00DEEMKE TH 2. Chih REEMEBEEIRIH
PIRRDOEIIBHBEREFIBRERE) CEBBEHFRREN B.

log(w/we) — m(oz)t]. (6)

ooz\/f
CCT,NIREETFHSGHEHE TH . 5, #EFREm@)>0& 1 3% &
IBRE - P72V T E2HRCEBEETZIRSIT THEZOT, £¥—F 71) ol
TEHAHREHMEBDO 7 5 XBIRDODEISIICHTFT XN 3.

Pr{W(t) < w| W(0) = wo} =N|

p—r+/(pp—7)2+2r0?
o2

}- (7)

C={o|0<a<landa<

3. F— b7 A VA ORERBELLZLER

BREFOTETHE~0BEYHCRIBIZVWEDET B0 LT
Lbb 2 EMBANCTINTOBREARAOCRELATARE S B W e
WIH T ERBW, A, REFZFBZEHSODEDODHEL X VX (w<X1<0) % F
L,ENHE VAR NVCHZESTI2BUOEBIHIBVWT, 5 HRBREYT % »,
bLARTBHLPOBET Z2H2EET260LT 2. ABTR, OS>
TREBHELEVEFEEV -V IR ERTEZ. INED LEVERE
LA — VO FCORBREOBEBARBUTOL S CEBS N 5.

Twox; =1nf{t; W(t) > X, | W(0) = wo}. (8)

TR, BEBEFZRIBE VARV LEITNLEZED FTRMEX 0<Xo<w)Z2&EL,
HOoOBEBEMBB COL Vit LABMAT, TB» 5B, 8 LK
EEEE2RUI 360895, 20L&, diBY 5E1EELI,

Two X, =1ni{t; X3 > W(t) | W(0) = wo} 9)

DEIRKERETH 5.
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Liand Ziemba * i3, # — P 72V A O K LKL D22 D REZ8B AT 5
ERE-T,2BBEOEH - DHBEHE -+ 720 F DV THERET-T
W3.20F 0D, REOREL LT, FOREEMBIREFOEHE L XV
B cIHET 20 FARINOoOR/NME, ER20RBBELL T, BET SHICE
EMBPSEELAAVCHESIBEREREARLTEZIEERELAL. UL
A5, LiandZiemba! b RN T WB L3Ik, HBEOTFBHBRE LKL T, z o
IIONRNBBIPILT LIERCEETHIILRIBOR . MBS E, HE L
NNVA~NDHERINEFRLZ LT, b T TCHREBEFRICE-TR2RN I E
THHHMHTH 5.

LEVWHEBIENV —NVERRIBERCL-TRIBEEDI» DHKO H 3 1FH
B, H»PICZ DI BBREEBREK TTHRILE 6W%§(return)&f"ﬁﬁ(nsk)f
559 ZO0EIBHEEA, ABTRIE -+ 72V A 0RECET 3 H L
WHBREZ2RBETS2. 20 R -+ 72t OREOEEL LT, LEW
EELEV—VO T TCOMBMNBELEIRDODLICERT 3.

Voo(a) = /00 X, exp(—rt)fx, (t)dt

X7 ma)— E(a)
__Xl(—l) . (10)

E(a) = m(a)2+2702a2 (11)
ThHy, xR RICART LI B FGCGawssHOBEEFEBHRRTH 5.
fx.(t) = Pr{Ton1 <t] X1 > we}

_log(Xl/wo) - (—m(a)t +log(X1/we))?
T Vorala? 20202t

- (12)

LtREOEHRRBR BERXBEONIZHNBECH T 2 BENRTFREICL-THS
% (3 M i3 Karlin and Taylor® % £ 8 0 & &).

T, V() BEDOHE LAV BOD EED L EWHEHEBEILELVY—- VDT
TOHMHBABTHS CLLEBLEIIIBEVAVSEERINIEARE
cEmasn3). g5k, AW BVWTAEESR 2R THRERBIE LB
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P TH2EB903. 0I5k, LTOER—F 72V ARERETE O
P -7 T e - FILREBSTEB), BEFOMHE ML TS 5. &
CTREHR, Ve(@E2BRARKIKTZ2EIIBE—-—FP 72V L 2Z2BBRELX -+ 7
# Y & (growth-optimal portfolio) & BE 3 & & I2 ¢ 5 .
— J# , Liand Ziemba * T -T, ¥ — F 72V T OLXLHEE L L TKRD X I K
WEMICHBE VY~V IcHES 2 HREEZ X &I
$(a) =Pr{Tuwox, < Twox, | W(0) = wo}

_ 1= (Xp/w)™

T1— (Xo/ X @ (13)

[
(K]
A

h(a) =2 (14)

o2
TH 5. AW FLVEHICS> W T idKarlinand Taylor * 2 2 8 & 11 72 W,
p) B ol LTHALDEB ERZDT, ¢EHBARKICT 5 E—F 72U %
BBE»PRKe=0D ¢ ETHy TDLIBEX—-—Pr 74Vt REH XL E—- b
7% Y & (security-optimal portfolio) & ME ¥ M 32 (o F 0, kBREE R+ B E T
5B BAETH D). '
Ih &y HMEFORBEAR
max Voo (@),
st ¢(a) >y
ERBEI3TBEF -1+ 712V 22 BWRT B ILETHS. IIT,7dHRERX

KIoTTFHORESNIHERO TRMETH D, vel0,1]TH 5. Frid R(15)ic o
TEZOoNE3F - P74V A2 REBKE —LL2F— F 729 % (growth-security
optimal portfolic) & I 32 & & i 4 3 . '

EOBHB TR, WREEAFNBV()IcBIF2WHELXVIROTH 3 T &
REENLh TV, RE, £ —BHUBE—-—F 72Vt O0KEOREEL T,
REFXFOEPHEVANVCHETIHMECHE LV~ VIEELALZSE, B
EHETHDLPOWMBIT I D0DERETZ. ZO0EIBRKRRIEBVT, HEX
OPHEEAMNBUUTOL > CEHE N 2. |

Zoo(a) = /0°° Xy exp(—7t)gw, x, (1)dt

+/O°° X3 exp(—7t)gu,x, (1)dt . (16)
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gwoxl(t) :ﬁPr{Twoxl <t I TwoX: < Ton2}1 (17)

e,
Guwo X, (1) =aPr{Tw0x2 <t Twox, > TwoXs t (18)

Th2. rLoHBRNBLCRBELAVLBZEIATWE I ENHBET
b A 2.
Ric, RAOO BN AFBE B 2> ExFEBRcd s 2 M /HEER
FeE¢T 2R, FHMPR/HMEOFME XY,
{ Ele™ 0% ] = Ele™ ™01 | 1,0 x, > Twoxy] + E[e™7™0%2 | Tyx, > Twx,] - Ele™772x1]

(19)

E[e—rrwoh] = E[e-rrwoxz I TwoXs < TonJ + E[e-—rrwoh ] Twe X, < Tﬂsz] . E[e"rx?xll

r5%.227T,

E[e™"™x2x1] :(%)%7 (20)

2

Ele="™x1%2] = Xy | metile)
[e™r 7]—('5(—) net (21)
1

Efe="meom] =(22) =t ,
rmen) =(22) 5 )

TH D, B en] R Vo(a)/X1lc ko TH X 51 3.

R (19) D Ble™ 0% | uxy < Twgxs] B O EeT7 0% | Tupxy < Tuox] 1€ B ¥ 5 1 5 B2
REMC LR I-T, BEVALER I BEROBBEANBRRO £
KRH B EMBTE S,

(Xa/wo)™ — (X2/wo)™

Zoo(a) =X (Xz/Xl)n —_ (XZ/XI)”
C(Xa/wo)™ - (X1 /wo)™?
T R Xy - (KXo (23)
2T,
() E__m(a) — (o) , (24)
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m(@) +¢(e)

s (25)

wa(a) =

Tdh 5.

AWBoFEEEBIR, CCTOoMBESST AU ToLI>RERNILEH 5.
e 7e=(2):
,{s.t. () > 7.
DE, ABTRLEVWHEZLENV-LVEFAT S EICE-T, #—F 71
VA DOKECET 22200 H LLVFHFMBREXEEL, T 52 BT 0 ic 8
THEIEBTERL. LDLABEYS, ABRTFRA)ZHMET 2HE K E —
22X - 7204 2B CEHT IR BDODTRHRETH 2. ic, &K
BV, BHX - 71V A RVCHA BT I3 MRECOMHM 2 HMEN T KD
5L E2RAB5. &0, RESFKC LT, 8572 — s 0B LERD2S

PEREHBBMBE UMt EEE2E5L 22>V TEEREIT I

(26)

4. MEP EEE

Figure . i3, LE VWEEIEN — VDT OB BV ()Dolc T 3 3 3
FLVWERLTWVWSE. 75 70K EL T, Volo) R AW MBE», d LK<
RECOBTHBEBERZ AL I, CORRRBR S 2 -5 0DKR/NE
Bu>riCKBFELTOVBEE, u<r B S5 ENBEHEBEOERIBEBARD & L <
B TRMRBBER LRI EPERTE D). do)Bad B PEKER B &
KHEEBEITHLHE, AL I->-TEHEIALLNLEIEFA RE -T2 ¥ —F 720 % &,
EENHBERKEMEFECEIL-TRKDBE ENTE 3,

%%méﬁ;ﬁil:?“éf:bczvzofx{ﬁﬁzLct 5, TOREIKR & D, Frid V(o)
ERARICT B3 &H9BoeChRR>F AT LW &ic?t %, Tablel |3 F & & —
P 7 AV A bt ESTIREREEV (N BILUVEL2BEEI ") DEEZRL
W3, D EP1IER S DR V() PDEHEFWEMBKEBRZ EETHD, &5
BB ARoeDHBEKETE. Bic, cDfEBKRELRIE, BE ¥ —
TAV A DERNPNELBoTVWBIEBDNBE.2F 0, BREEMB O /N3
VEDBRELKRBWE, BEEREE~OREBELRZHE LI RNETH B L E
ARLTHED, COBRRIBAXOBEHZWMEI VTSI DTHS. &sic, 1M

- i A
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Figure 1. Pattern on Behavior of V (a) fora€[0,1].

Table 1. Growth-security optimal portfolio and the corresponding
growth measure V() for the various values of the
realization parameters.

( r =0.0488, X,=1700[$])

wo| u | o] « Vi) 4@
1550 0.0788 0.2 1.000000 1597.24 0.594613

1550 | 0.0788 03 1.000000 1588.93 0.542388
1550 | 0.0788 04 | 0.880370 1580.80 0.529387
1550 | 0.0588 | 0.2 1.000000 156891 0.570923
1550 | 0.0588 | 0.3 1.000000 1564.49 0.531653
1550 | 0.0588 04 | 0.812887 1561.05 0.526094
1600 | 0.0788 | 0.2 1.000000 1631.84  0.746520
1600 | 0.0788 | 0.3 1.000000 1626.26  0.703263

1600 | 0.0788 | 04 | 0.880380 1620.79  0.711501
1600 | 0.0588 | 0.2 1.000000 1612.78  0.727145
1600 | 0.0588 | 0.3 1.000000  1609.80  0.694122
1600 | 00588 | 0.4 | 0812911 1607.48  0.689354

1650 | 0.0788 0.2 1.000000 1666.09 0.880820
1650 0.0788 0.3 1.000000 1663.28 0.855568
1650 | 0.0788 0.4 0.880380 1660.52 0.860463
1650 | 0.0588 0.2 1.000000 1656.48 0.869648
1650 0.0588 0.3 1.000000 1654.97 0.850089
1650 0.0588 04 0.812898 1653.79 0.847212
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RIE,REODRECEEVANVEERT ZHEGZE A X 3. [FH 18 2(0)

DR V(o) DB & & El BRI, B

A MK L D RBEBEK O VI N

& B, Table2. B Xo=700[8] 8B & O Xo=1400[$] 02> DB E L RV %2 EE L
o DEBIPA D E & IF I RNT, Zo(o) it E

EBEEOBERMERL TV S,
K RBEBREREB-TWSE,

Table 2. Growth-security optimal portfolio and the corresponding
growth measure Z.(o) for the various values of the

DHBLEBRBVTH, VIHEECHHNEE
MREVE,HDIVE, F7374Y F4—PHEVVB/PMSVE, BRE ¥ -
P72V A DOERRELLS.

realization parameters.

(r =00488, X;=1700[$])

Wh

Xp =1400[ § ]

Xo=700[$ ]

*

a

Z{e)

¢ (@)

)
a

Zla) (@)

1550
1550
1550
1550
1550
1550

0.0788
0.0788
0.0788
0.0588
0.0583
0.0588

02
0.3
04
0.2
0.3
0.4

0.357910
0.233738
0.173607
0.343821
0.227700
0.170214

1571.00
1564.43
1560.98
1557.43
1555.01
1553.77

0.908632
0.903541
0.900875
0.898126
0.896257
0.895i92

0.995704
0.638514
0.469477
0.920246
0.605225
0.450823

1592.82
1580.42
1573.56
1566.23
1561.06
1558.38

0.975585
0.971669
0.969422
0.966954
0.965176
0.964244

1600
1600
1600
1600
1600
1600

0.0788
0.0788
0.0788
0.0588
0.0588
0.0588

0.2
03
0.4
0.2
0.3
0.4

0.397662
0.259862
0.192937
0.381944
0.252875
0.189007

1615.44
1610.65
1608.12
1605.51
1603.72
1602.80

0.939429
0.935502
0.933419
0.931266
0.929796
0.929035

1.000000
0.647732
0.476235
0.933472
0.613917
0.457302

1629.08
1620.70
1616.05
1611.06
1607.55
1605.72

0.984492
0.981273
0.979761
0.978097
0.976895
0.976264

1650
1650
1650
1650
1650
1650

0.0788
0.0788
0.0788
0.0588
0.0588
0.0588

02
0.3
04
0.2
03
0.4

0.432816
0.28273‘0
0.209875
0.415408
0.275016
0.205559

1658.32
1655.75
1654.40
1652.99
1652.02
1651.52

0.969440
0.967234
0.966057
0.964831
0.963981
0.963536

1.000000
0.656423
0.482611
0.945959
0.622121
0.463411

1664.79
1660.55
1658.19
1655.65
1653.86
1652.93

0.992708
0.990716
0.989954
0.989114
0.988506
0.988186

T o, WE LR
nNREwEsEoli

VR

— LAV AORERBECLERB I EBE L&
% 47 5. Tablel. & Table 2. 0 5 , EDOWE L ~ U B/ &
K2R, MBMNEBRRECH 2 LERBL, B8 LToRRO@ER
KELARBZ. @RI, BEVANLVOEBXNITHALENET VIR E, BEHFE - b



88

7)) A DHBRELSRBZ . 2ED WELVAALVBEDTH LT, T TR
BRERREEOHMBAZHMENICITI LB TESZDODT, $— F 72 % O
MINSKRBBEERBEBRERNICHERT & X .

COEIR, K- FTAVAOREB XKL CMT 5 F MR E Z K
MickBic 8BB4 3 &icd-T, LEVWREEELV-—VERIBERICERER
EREZRHET L2 EVAREBLZ . AR TREIWLAAFHEEEELH W T,
BERBRE - P 720 2 HEN R FEFRsILENHEHE S, HEOD
EHFBECHTIEERREEZFT BTS20 EEDLN B,
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