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1 ELC®HIC

F—=b  ATwTvarvkid, TORSFTHERPEEMEIZ L > TELT S, =%
VFvOREMTINT 4 TO—FETH S, 1980 ERMDLAKE, %< OLEEEIE, BE
OffA IR =—RIZBA 2702, T LSRRIV F v IROTYNT 1+ THBHL
TE/. —BRIZ, ZLDIFYF v IRDFINT 1 TOFMRIBEIZBE T, TOEE
DHEHENED S, BIFTNREPEE LRI ERHShTEY, TU5FUNTF 1 7T OFHE
ZOWTIE, BEHEFRICEIBELD .

AFETIE, —Mt Ho-Lee EFI 1] IZEEDE, YU—- AV Y FILLkD, TFSFvD
REFTVNTF 1 TOFMUIEZIRET 5. —Mk Ho Lee ETF NV &1, BEERMG %7
TR O SF OMRIREETIVD 1 D TH 5. BAOBREE LN OMEEE T L
TH2 HoLee ETNV 2] BRINTHS, THEHIRE LIMMEETBHET, W 2p
DF 7= L MBS O SR OHAMEBEE T L PREINTEZ 3. bbb}, Hok Lee H
SRR E L 72 —f3{k Ho Lee EF N TIZ, £F OHRIE OMERIN L EEE, BRI,
2UEM FHEE R Mo THRBT 5. —M{L Ho-Lee EF NV, 2ERFEOEFKRT T 1)
T 4D, BHEREIIKET 205, HEDS XIS OHM#EEDES % R
TEDIHEBIZZEMEEZ S > -l AE 525, 517, 2EHETFOETOD./ —F RIS
WT, &FOMREE (MUEKkT, 51, 11—V F-H—7, LK, 747 —



F-H—7) 2820 WH5BNEBRIZE-T, BEZ—RUE - LB —KRE HL
ik, ATy TV —=rD&k>57%, HARNREN A VAYIVAY N2, BENIZFHET 5 Z
ERTREE 2 5.

ARETHRKS, F—LBOEEERETZ2EMTVNT « TOFMEMEICEL TIX, WD
NORTHERHS. Db}, Benetal[4] X, 7 —LORHME D - LHEIZETS
fliFEAT I RIEE K-> TE D, BEEREAOSHE T NVICENGEEEZBHT2I LI&oT
Z DAt % T FHE L 2. —75, Ochiai and Ohnishi [5] 1, FE#kORE %, MEBERH
D2 FREEDD L TE X, —MAk Ho-Lee ®EFMZEHDWT, BEEMIZENGEEZ
WA U7z, AR, Ochiai and Ohnishi [5] (26> T, BRI O MREGE 7 G D B EREE
EFNDL LT, TXFVFvIREMNTINT 4 TOFMEITS.

F=b - AUwTvaviid, BEOATyTvarvk, F—LOMEE/EOL DI
BUEEWTHE. BEDAT Yy P arTid, 22o004EE (BESM I W ElL £
SHFHL D O—HDARIZHL, 55 LDED S NIEEEELT, A7 v TEZHIZA
L5EODMMEEZD. ZHIHL, =LA AT T avTIiE, 2004HEOTHE
L, HoLUOEDSNENITHEURERLAOEENS, ATy TENIZAZZHD
HERA % BIEMN P EZ 5D, ARTHEI T —L - T4 T—F - AX—}F - AUV T
va ik, BAFERSNEGEIZ, SIST D AT Yy TE OGN, T OWERTHE
BANZIIMR ST, HoOLLOEDONEA LV Y X —ICHBINEZNTH S, 7—5b-
ATy T avEIMT 57012, AT, BRS—-LZLZENMEETD. RIS —
LDHERIE, Shapley[6] IZHXT 5. HERF—LIZBIF 27V A v —Iid, B LREIZHK
T3, SHEOATF—Y - F—0% TV AT5. —f{k Ho-Lee ETNVEEHL, F'—54 -
AT w T ayOFMEEICE L, BERS—-LAOHEBEBEAT LI LIZL-T, MEEY
AZHAHERJETICE TS, 2HEETF EOEMREEHLE 2 ARy - L8 LTE
RT3, 2L E, F—LA - ATy TY a v OEBEEMME, BEEEZE X OWT,
NI J =R AR I2vay -THVI)VALZ2BEHTEIILIZE->T, 275 —L0fH
LLThkDoNS., —f{L HoLee EFNMIBIT S, 2HEBKFOETH ./ —F ETEHOD
G ED, Y WIOIBNZEBREIZE T, FUNTF ¢ T BE 2R LB A
FTTIR/BONTWVWEZ DS, TOMBIHEDZDDTNITY ALk, EFEITHHERNIZE
TF95ZehaaELis.

2 —#%{t Ho—Lee ET )L

—f&1t Ho-Lee B 7L, FERESM 27 THBEHOSHOHEEEETLVTHD,
BTG OMERNER 2, FRATS 2ERTBEZHVWTEREYT S, Bln, K& 2
IS 28T LD/ — & (n,4) (727U, 0<n < N* 0<i<n, N*"IZERE
WD) &2, F£72, /—F(n,i) CBYBBRIEHMT (0 < T < N*) OEIFHEAE %
P(n,i;T) & REBL, I THRIZ1ZEDNDEHOMIEERT. 7740 DV
ERMEOEHEL S, AROFL n, REIZDWT, P(n,i0) = 1D ID. 5T,
AR 5 1) DR DOBATHAM T 1263 2 &%k P0,0;T) &, #Ifio~—7 v b T
BRTLZILDTE, ZThold, PHRZI0oTO, E5EHRA -V RAI—7, LI
T4 7= RKI—TE2RET .
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ETIVZBIBSHEBOREEEDORE X, 6(n,i;T) (0<i<n) TRIN

Pn+1,i+1;T)

i S el R et Rl 4 <i< <n< N* 1
Pln+1,651) Osisnm 0sns< )

o(n,5;T) =
EhERINS. (1) RE, DEFORATOBEFAEKOLERTHD, 2HRI T4V T+
LIFEND. TNHAKRELLBIZONT, SAOFREEEDRE< LD, T6IT, EHE
D, SMEEBZFERENRVEE, 6(n,i;T)=18%5%. /—F (n,i) TO 1HAFI21H
RIT714 VT 113,

§(n,i; 1) := exp (—20(n) min{R(n,i; 1), R}AL*¥?), 0<i<n, 0<n<N*, (2)

THEZ2O6NSE. ZIZT, R(n,i;1) i/ —F (n,4) TO1EEEF], RIZEESF, Atlx1
HHMoORMERL, o(n) ik, &FET T+ 7+ ORRIEEE K TELKT,

o(n) = (00 — oo + gn) exp(—eon) + 1N + 00, 1 =0,1,..., 3)

Z&oTEXONS. B)AT, o FEMENRT T4 VT4, aun+0x1d, THRER
Bl n CORBEMD 7 AT —F - K537 4 U F 1 OIELUE, aq+o & as &, TOF
N, BHLERBORS T4V 571 OMEEDEE 2K,

—f&ft Ho-Lee EF VX, EHELRSHOHEMEET NV THEI S, &/ —K
(n, ) IWBWT, TRTOELDHHDOEHMED, VAIHABERQDOTT, UFDOY
A7 NI EHl AR

P(n,4;T)=P(n,i;1) {1 -q¢Pn+1,4T-1)+qP(n+1,i+1;T - 1)} (4)
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1
=§P(n,i;1){P(n+1,i;T—1)+P(n+1,i+1;T—1)}, 0<i<n, 0<n<N*

BT EOICETIMMEINDBRELRHL. Z2T, 4)RTBVT, RLDEZD, &’
DNz B DHEBHEE ¢,1 - g € (0,1) 12X L, HHER q—1—q—1/2>5:4}iiw' (1)
R (4) A2EHEATL L& >T, —#1fk Ho Lee EF M BIT S MRERMIZ, T
HHE2ERSF1YTF12LT,

1+6(n+1,i+1;,T—1)
14+6(n+1,4T—1)

6(n.55T) = (n, (-1, T—1) (

(5)

Lo TEZLONE. fEoT, B)RICE-TTHM2ERI T4V T4 BEBRIND L

%" IZBR D, —ffk Ho-Lee ETIWIIERE LD, ZDLE, /—F(n,3) TO 1 HHHEE
1R 1,

..\ P0,0;n+1) 1+6(k—1,0;n
P61 = =56 5 H(1+5 k—1,0;n— k+1)>H5(" Lb- (©)

LLTEHERLN, £z, /— N (n,d) TO T HHHEEF M X

o P0,0;n+T) +6(k—1,0n
Pn,T) = P(0,0;n) H(1+5 —10n~k+T))H6(n LiT). (D)

), 0<i<n, 0<n<N~



cLTHEALNE. 22T, (6), (1)ARDEZIZEWT, B 1K, HHRBROC—LF -
HA—ToROONDFHEGOHS, H21HE, NHCETL2EHRTI T« V710K, &
3EIE, RBIZET L 2HAT T VT 1 DHEERT.

Iz, —Mft Ho-Lee ETIVIZH 115 1 HAMEIREMK 2 BH T 272007V TY XA
2RY. —M{L Ho Lee ETIVOBEIL, IROLEDDATFY Thhrbisb.

Step 1. / — K (n,0) TO 1 HBRIEISEMK OEHE

P(0,0;n+ 1) 1+6(k—1,0;n—k)
P(n,0;1) = -
(0 1) = =55 0:m) £1(1+&k—Lmn—k+1)’ ®)

Step 2. / — N (n,q) TO 1 #AMEEI 5B DB H -

i—1
P(n,i;1) = P(n,0; ) [[6(n—1,5:1), i=1,....m 9)

J=0

Step 3. 1 #AREIG{E it A S 1 BAFAIE D OBH -
In P(n,i;1)

Step 4. 1A 2R T 574V 7+ DEH :

§(n,i;1) = exp (—20(n) min{R(n,4; 1), R}At*?)), i=0,...,n; (11)

Step 5. T 2HAR T 74 ) 71 OEH :

5(n,i;T) = 6(n,i; 1)6(n+ 1, T — 1) (H‘S(”“’Z“?T_ ”) i=0,....n

14d6(n+1,4T7—-1)
(12)

LD (8) Xd 5 (12) XE BRI, WIHIRZ2SHIMEIZM ZEIZ&>T, 2HEKTOD
LTD/ —FETOSFMOHHEELEH T LN TES.

3 H—L-T74T—R-RY¥—Kr 2T v T3 yOMETM

ARETHD F—L-TxT7—=F - AX—h AUy T var| X, EHNTHEELL X
RERIZ, HOPUDEDSNIGEORFLT, EFAT v TIZABHEREE X BENT
Hb, 74T7—F - AX—=b- AUy TarE, F—LRIZEBIELEZHBDTHS. 1FL
DIz, ERAT Yy T, 2DOQLHEEMT, dohrUdEDSNEHIZHEZ->T,
BOMETLAIIN L, EESM L EHEH 2 EHMIZZImT 25 TH S [7], [8]. &F A
7y FIZBBEHEMICIE, —RIZ, LIBOR V—’PBRHINDE. A7y T¥ave
X, €MAT Y TRFEEELTEA TV arTHb. ZIT, BELVOATY F¥ay
(payer swaption) &%, TOHREZFIZNL, BEESMIZILWHIE LT, &FAT7y Tz A
LHENE G228 THE. —7, BEZIIDOAT Y 7Y a (receiver swaption) & i,
ZOREZH L, BEESMEZURSEMAE LT, £MATy FIZ AL %52 55828
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THd. I—uV¥7y XA TDATy T ardgs, TOMREEIL, RO
BWTC, AUy TEHIZAB DO 21THTH I LARDONE. Kz, TAUH
Ve RATDAT Y TV a vOFE, FHEURERERAOERORLICE T, R ZTH
THZLHARTHS. X617, Zho0dhflolEE2ET2E0L LT, NIa—KV-
RATDAT Yy Tavhdb, Tk, THETELPEHEO”MO, horUdED LN
EEOMERTHEBERI OGRS, Bl 1| DO THEEL %2 EITNTH L. ART
X, NIa—&FY - RATOAIY T avaIBLETY—AL - ATy T aveEzb.

b AT Y T avix, BEESEHZIWEEZFEHTHWHIOBmEIINL, Ho
WU OED S NI EBOMERTHETEERZ DR 5, Bl ERTHEY %228A T, BE
ETHEIENAT Yy TIZABENE S XM THSE. =L - 74 T—F- - AX—1} -
ATy T a v OGS %,

0SS N<My< M, <...< M, <N*, (13)

THEZRB. 22T, NZAT Y TEHORBRA, My, M,..., M, EBEESF L EH
SR OZHWEEL O EBEF OB ERZ, N  ITEEOFHEHEME TS, 747 —F - &
B—=h - AT TarvThHrIrhso,

My—N=vAt, v>0. (14)

THYH, BRANTARAT Y 7Y a v OERPIFEINE, —ERMEDONRIZ M, 28
WT, VIROEBEFPRES N, BB M 25 My i2bkoT, LREIOSF DR TT
s, FRBEORHEREI,

Mk+1—Mk=IiAt, k=0,...,L—1. (15)

L, BOZERDLD, k=1%2RET 5.

ATy TERHORBRLANICBIF S, 747 —F-AX—h- A7y T — % S;(N,i)
TEY. 747—F - AX—F - 2AUv T =M, BANIZBWT, AV v TZHOM
Bz 0295 &0RBEEEHOMEELRL, Thid,

S (N,3) = P(N,z;z)—P(N,z;l/+L)’ (16)
At> P(N,i;v+0)
=1
THAOND. ZIT, HATEMBESNDDIMEST, AV Y T a v OBREFHIHS
BT B, NPKELRBZIZONTr XBPT 3.

WIZ, =L+ TxT—F - ZA&—=F - ATy 7 aizbnwT, EESNHWHEID
FTHOBECEMOM (FHL— ) 2#E&HTD. EHIFHETRELFAIZBEWT, EESF
THNIAHER 2T U 723546, RO T v TRz b7z - T, EESF WA
IFEEEH Ke %2, ZEEMTIANANZTEL S, K3z, BEIEFISZINIAHER % 176
L7856, EESHLIWHITEESH Ky 25, X612, HAFHEVIRD SNzHE
UREZIT, BEESHZHWE L ZEEF LI NI L & IZHEM 2 ITHE L 72458, BEESF]
FHWMUIZEE SR Ky %85, 7270, ZOEELFIINLT, —BHExriER> L
%<,

KV S KB S KF- (17)
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ZIRES 5.

MERATE T RERF LI DEA & LT, BRS¢ 2 B DRI T T BER 2] D
B4 (Np) &, BRIV T 2@ OERITHETRERZIOESE (Ny), 56
2, ZRENIZHRL, HoOUHED SN ATHEARLREREZ,

Np = {Nil,Niz, .. '7Nip} C {Nb,Nb+1,...,Nd}; (18)
NV = {le,sz,. . .,va} C {chNc+17- .. 7NE}, (19)

DEIIEETS. 22T, BROENTHEARRLZ N, := max(NpUNy) &7 5.
T—=b - TAT—=F A=} ATy T a UHERITHETEER ) — F (n,q) L THERNT
HEINndLE, ZTO/ =R (n,i) TOT74T7— K« AX—h +- AT v TORA X 7 ffiffi %

Wi (n,is k) == At[Sy(n,i) — k] Y P(n,i;v +£). (20)

TREHTD. ZIT, kiREEV— ke {Kr Ky, K} 2RT.

AT, EEOT =L 747 —F A& — b AUy T a v OfiEFHIREE, 2
ABUHBIET - L 25, =207V A Y—IiF, EEEFLL WAL EESFIL
WHITH S, LD, ThEhzE, BESF TV Y—, BHEMTLA v —L &
BT VA Y=k, b6 IR SN ) — F (n,i) (n € (N, Ny, . Ny }0
{Nj,, Njp,...,N;, }) EI2BWT, BEEEF TV A ¥ — ISR 2 2, ZE&F LA
Y — LG y %, AIPEERBE DS S .= {Exercise (E), Not exercise (N)} 7* 5 ER g
5. J—F (n,q) LT, FBEEEOM (07 710) (z,y) PBBENZRD, F—L- 74
T—R+AX—=bF - AU TvarvDRAL A 7lifdlx, LTICL->TERZEINS.

EHE 3.1. HEAFETRER ) —F (n,) IBWVWT, =L T74T—=FK- AX—F - AT v
TYa HERGEI NGRS, TORA A TMEIZATE AR5,

Wi(n,i; Kp) BEREESH TV A Y —2MTHEL 55,
Wi(n,i; Kv) BEI@H TV A Y -7 L 754,
Wi(n,i; Kg) W7 LAY =038 HIFHEL 545,
[MftimifE] LA Y- BITEL R oGS,

HERFHEAED Sz ) — K (n,i) LIEBWT, WAD T LA ¥ —HL & Hef 2 5
LawzbiE, TOMERS— A%, KOBMIBWT, BFO/ — K :

Ag(z,y;m, i) = (21)

(n+1,i+1) w.p.q=1/2;

(n+1,4) wp. 1—g=1/2 (22)

(n+1,1,41) = {
NERTD., 22T, Ly FREn+ 1 TOI VY X LLRESHOREERT.

PErS, F—b - ATy T a v OYBEZETHIEEEHN T VA Y — e EHSH T
1Y —I%, HATETBERE — R (n,9) (n € {Niy, Niy, ..., Nip } N {Nj1, Njy, ..., Nj, })
IZBWT, TOFBLREBHEBOBED, @HHHOREL 2 A0 T LA ¥ —DOHIK (17
B) 2H&GFET S, 2AEOMORATF—Y - F—LILEEHTREEIALOND. ZOLE, E
EEF T VA Y — 3R B E2HER, BEHEN T L1 Y —3RE2E/MET 2 & ci78%
EIRT 5.
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—fiz, FETH A eR™" (myn e N) TRHEXNS 2 AX 0T —4 (17517 — L)
BEZONBLE, F—-LOHE,
- : T _ : T
val[4] := min Iax p Aq = max min p Aq (23)
WE-TEHT S, 22T, plfi L1 Y —DRAEKEZRT mRITRI M, qldF)
T4 Y —DEAEIEERT nIRTRZ ML, A, A™iE, TWENOTLA ¥ —D2T
DEREBIKOESGL L, LXD2FHDESEIE, von Neumann DI = - ¥ v 7 AFH|Z
£ 5.
ZDrE, J-FMn) X8B3 r =L - T747—F - ZAX—b - AT v T ayOff
% Vi(n,i) &35k, ZOMRS—LDME, BINEHEEDBEEDRIIZEINT, B
ToOE#EMEAFENEZ, FRIICEL TNy 27— RIBZ itk hRDDI LWV TES.

Step 0. G&UHEME) n= N, 2L T,

Wy (. Kp) Wf(”’i;KF)} i=0,...,m (24)

V. 1) = val
smi=val| i k) 0

Step 1. (Recursion) n=N,—120ffRZIn=0%7T
Case 1-1. (7L A ¥ —2HMEFIFTHEFTEE) n € (NpN Ny)\{Np} IR LT,

Wf(n, i; KB) Wf(n, i; KF)

;=0,...,n; 25
Win, i Kv)  Up(n,i) ]’ =0 (25)

Vi(n, i) = val [

Case 1-2. (AREH 7L 1 ¥ —AHERGFETEE) 1 e (Np\Ny)\{Ny} KR LT,
Vi(n, i) = max{W;(n, i; K¢), Us(n,i)}, i=0,...,n; (26)
Case 1-3. (EB&A 711 ¥ —BHERFETH) 1€ (M \Np)\ (N} KHLT,
Vi(n,i) = min{Wy(n,i; Kv), Up(n,3)}, i=0,...,n; (27)

Case 1-4. (7 VA ¥ —2 L HIZHERGERTEE) n ¢ (NpUNy)\{Np} 128
LT,
Vi(n,i) = Us(n,i), i=0,...,n. (28)

ERZBWT, /=N (n,i) TOMSETIEZ,
Us(n,i) == P(n, s DEQVi(n + 1, Li11)|(n, )], (29)

EEFELTHD, ZIZT, P(n,i; 1)/ —F (n,i) TO 1 HEEIRT T, Zhix—Mkib
Ho-Lee ETWZEDL | HIMEIBEMETH S, F72, QRRETNMIBIIEY AT HIL
WERPE, EQH(n,i)] X, QDO TT/ —N (n,) &ML T2MHERRET, Lok, D
EOWRAIn+1TD T VX LGSR OREERT. Kkl n = N, (251 2HkFeAME,
F—b s AT T avOE» S, P(n, i DEQV,(n+1,L,11)|(n,i)] =0 &7 5.
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W7 LA ¥ —DHERITETTRES ) — K (n,d) Tk, 2ADT LA Y —DIFBBROME
i3, (25) RWICENG 2 A BRIT — L (5157 — 1)

Wf'(n, ’i; KB) Wf(n, i; KF)
Wf(n, i; Kv) Uf(n, ’L) ’

RS BECREINS. 22T, EESMELWHIIRRBRALET>OTIT I LA
Y —, EEHEHZHWRIZFERMEETSDOTH LAY —2T5. —fkiz, 2A¥n
M7 — L OB L, MK E SORABBOTIZEET I L MsNnTWS, L
L, UATOEEIE, ZOWRS—L T, BICHPERIBORIT, O8N H S
Z L RIS B.

EE 1. Ky < Kp, DEY, Ky < Kg < Kp, H LI, Kv<KBSKF%ﬁ§iT5 z
DL E, WTVA Y —DHERITHEREER ) — 8 (n,9)(n € NeNNy = {Ni}, Niy, ..., Nip } 0

Ag(n,i) == (30)

{Nj;,Njpy ..., Nj, DIZBWT, 2D/ —FTT A INBGHAT—Y - =L, #lik
SO Iz #R 2 /D, Thabb,
I;lélg(ryneig}Af(x,y; n,1) =I£§11;1§,§<Af(x, Y;m, Q). (31)

U, FREREE 2, yiX, TNTH, EESHTLA VY- EBEH T A ¥ — O
BIETHD. 51, ELN%E, ThTh, HHTMHETS (Exercise) , HRTHEL LW
(Not Exercise) & WO FEIEL T3, ZDLE, ZOFNAF—Y - F—AlZBlF 28
BRIE T 0 7 7 A (z,9) AT TEZ SN ¢

(E,N) Ugp(n,i) < Wi(n,i; Kr) < Wy(n,i; Kv) D% ;
(N,N)  Wy(n,i; Kr) < Us(n, i) < Wy(n,i; Kv) D%, (32)
(N,E) Wy(n,i;Kp) < Wi(n,i; Ky) < Ug(n,i) DIEA.

BFEE: BEEL— MZBELT, fiEDTr—A Ky < Kg < Kp 2IRETS. BEDT—R
Ky < Kg < KplZ2oWTh, AKROLETIHHAING. KEHH,

Wf(n,z';KF) < Wf(n,i;KB) < Wf(n,i;Kv). (33)
NEZB.

(i) HL, Uf(n,i)SWf(n,i;Kp)§Wf(n,i;KB)<Wf(n,i;KV)ﬁI6¢£, DL E, bt
FLEREE N 25, BEEEH T LAY — 28 > TOFKMMIE L 25, XT3 EE
SR T VA ¥ — ORERISEIIE, MK ETHY, (5T, (1,9) = (E,N).

(ll) L, Wf(n,z';KF) < Uf(n,i) < Wf(n,i;Kv) 7’;{:6‘3\, TOLE, WL Y —Iz
& o THUREERIE N D392 BCg & 72 5. 5T, (x,y) = (N, N).

(iii) B U Wi(n,i;Kr) < Wiln,i; Kp) < Wi(n,i; Ky) < Up(n,i) %61, 20L&, fi
HRIE N 23S, BEESH T LAV -2 > TORPIHMK L 2 5. FIHT 2EH)
STV AV - OBRBERGHIEIE, MBMIRE THY, 5T, (z,y)=(N,E). O

DEDKERNS, M NSHET — LTI, MBBIROAZZEZTSTET2THY,
TN &->T, LEOREWEGEAZHRIE TP HREL L5,
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4 BEEE

AHITI, LROBRIZEIE, Y'—A - 74T —F-AZ—b+ - AT v T a v offit
M %47\, FOBUEFER 2 RS, — ML Ho Lee EFNVOFREIL, IR At =0.25
(V9E3H), BIESFIR =032 0L, 5% D7 Iy MgA =V R - =T %KETS. 7'—L-
TATD—=R - AR—=F ATy T avOmifixs£2 L, BESM TV 1 Y — L EB&H
T Y —iE, 1EEUBOLEDORAT, A7 v T ABMER 2ITHET 2 Z & D348
Thd. b UMHEMMTHESI L, ERTERZIZIIKRS S, 5EE»S, 5EMORT Y
TEHPIEE S, T2 TREEOREREZEEL TWab ko, M7 LA Y —DOWHEHNFT
fETTREREZIT, BEZ 4 H5F%20 T TTH Y, HEUIMTFHEINIEE, K21 2 5 /is
TEAT Y TEMNEBING. 512, AUy TvaryOEELV—ME, Kp=0.053,
K =0.050, Ky =0.047 £ ¥ 5.

F 1, EHBEDOHELTO, Y=L 747 =K AX—F - AUy T a v OBEH
BiEEZRLTWS., RLICBWT, ML, HaRgzERL, —FE£D/ — ik
IR, —BEAEMD ) — RIZAT Y 7Y a VORI TS5 ) — RiciisT 3. #
o, ORI BT 5 EAOREHERE X, AR LD/ — RAOBEIZmL, —FA, T
AOREEHREIL, BBV D — FAOBENCNIET 5. X5z, LAOFEEhEZEZ,
BEESH TV A Y —OFHEE, FROEENEEE, EEEH TV 1 ¥ —OF6EEK
ERT. 74T —F - AZ—=1F - ATy U=} Si(n,i) i3, BHEFEOER?S, £E
DA R IZHWT, RE OMMEHRTH 2 Z LRI NE. #-T, BEESH LA
Y—i, AL TMEW,(n, i Kr) ODBRKREEITI 720, REIVPIOKREVEE, HEF
FEERTD. —H, BESH T LA Y =1L, A& Ml Wi(n,i; Kyv) OBMEE1T 7=
&, REIPED/NINWEE, ERTHEE2TS. TOER, EESN T VA Y —0OFHE
BiZ Lz, ZHER LA VY —OFFEREITIZH2EZONE. £/, RPOMHEIE,
EEEF T LAY =12 o TDATy TV a vOffifiz R L TWa., FD7H, ADMHEI,
FD/)—RIZBIBEARAT Yy Taviy, BEHESRH VA VY —iZe o TEMBRRTH D Z
LERT. X5, AV T VarvOBHETOM, M7 LA V-2 0HMNE —EH1T
FELRIE, TORT Y T aryOffifilo s, M T, R1iZB 3176
EEOBRDS, F'—b - 74T =K AX—=F - AT Ty a i8I\ —
OIFHFEBAEA L TWE, WO ZLWHERINE. 2%, LWolth, R REOM
(n,3) DIFHEEIRIC Ao 722 51, WRAPEZ A2, TOHEE,PSEKITHEDI I L&
B, LWHZEEERT S, ZOWENRIZRDIZONE D LR ERIIKREET 5 Z
Lk, SHOMERETH 5.

5 &

AfEE, F—Ah-T7xT7—F-AX—b - A7y TV a v OMEIAFELZEELE. 2
DT —h - ATy T avik, BEEBLNDAT Y T a3 (payer swaption) PEIEZ
DA v 7T ay (receiver swaption) D—MLEEZ DI LN TES. TLA Vv - "=
FREMAT Y TIZBWTIE, ATy TEHOBBEZIIZB T2 A7y TL—- e, TO
EESM L UTHRET DI LIZE-T, TOEWABRLNZEIT &M AT v TOMifE%,
BLAYYOIZTBZ e ATETH S, LaALEAS, BEORKAY & EIZEHEHM K
LB TBIZONT, AT TEHO2O0OSEEDSH, —HDYEEIZL > T,

98



0.0163

0.0126  0.0092

0.0093 0.0062 0.0034

0.0063 0.0035 0.0009 -0.0016
00036 0.0009 -0.0016 -0.0042 -0.0068

0.0205
0.0126
0.0061
0.0008
-0.0041
-0.0096

0.0252
0.0164
0.0091
0.0033
-0.0017
-0.0067
-0.0127

0.001 -0.0016 -0.0042 -0.0068 -0.0096 -0.0127 -0.0161 -0.0198

0 1 2 3 4 5

6

7

0.0304
0.0208
0.0125
0.0059
0.0007

-0.0041
-0.009
-0.0162
-0.0238

8

00360
00257
0.0165
0.0089
0.0031
-0.0016
-0.0066
-00127
-0.0200
00281

9

0.0420
0.0312
0.0211
00123
0.0056
0.0006

-0.0039
-0.0094
-0.0163
-0.0242
00325

Time step

0.0483
0.0370
0.0262
0.0165
0.0086
0.0028

-0.0016 -
-0.0064 -
00126 -
0.0203 -
00286 -
-0.0370 | -

99

0.0433 00381
0.0320  0.0268
0.0213  0.0164

00328 0.0274 00219 00163 00108 0.0053 0
00216 0.0164 00113 0.0066 00026 0 0
00118 0.007 0.0039 0.0013 0 0 0

RLT—=L-T747—=N - AR—=} - AT v T a Uitk L 47 HEES

REREDMEE, MADYUFHIZL->TIE, RELAOMEZ L 25T hd L.
7, MEODATY FvarDigs, —HOYEZEORINL, FEETHILIAT Y TH
WIZABWMERNEZ 5D, EROZEHSFOEMIEO ST, TOYUHEEFIZLE->T
DATy T arOfifilx, o EDEFFERd. ZhiZE->T, TORYY S ay
fHifEX, FOATY T arOREEMIZE > TIRAREREIZ, £5—H0AZE > T,
KEZALLEVEBZEAS., ZTIHLT, AR THZIZRETES -4 - AUy v a
VOBE, TVA Y  NZSRENMAT v TR, 7#V— b K, K, Ky 2812
RETDHZLIZE->T, BHABKLIZHITZ 2 DODLEEIZ L > TOEHOMIEIX, 1F
LAEEOIZTAZ LAARETH S, ZTIMAT, BEOKEE L& IZEESMITKE
KEFUEZBETSH, F'—Ah ATy FoavizBnTid, MHADYHEEDN, ATy I8
KNI AZHEMZELTVWADT, TORWUGMEE, 2D20YUHEFEOWHIZL T, FEEIC
FRNZRDTEBZZ L3R, LEZONS. ZOENEBIZE ST, V'—Lb - AT Y
Tvavik, MEFHEIIL-T, BIVEZIENY A7 25T 5L, BYICHREEH
F2TFUNTF L T THBEERD.
ARzPWTIE, @A OMBEEET L & LU T—#t Ho-Lee EFVZAWT, ¥ —4 -
TAT =R« AR—b - AU T a v OFBEMBE L FHEEBICTT 25HEFEORE
o7, SBOFERE LTIE, Bi7 VA Y —OIHEEROIE 2B 2 BUEN 2 24753,

BINFAETHS.



S X

[1] Ho, T. S. Y. and Lee, S. B., Generalized Ho-Lee Model: A Multi-Factor State-Time
Dependent Implied Volatility Function Approach, The Journal of Fized Income, Vol.
17, No. 3 (Winter 2007), pp. 18-37, 2007.

[2] Ho, T. S. Y. and Lee, S. B., Term Structure Movements and Pricing Interest Rate
Contingent Claims, The Journal of Finance, Vol. 41, pp. 1011-1029, 1986.

[3] van der Hoek, J. and Elliott, R. J., Binomial Models in Finance, Springer Finance,
Springer, 2006.

[4] Ben-Ameur, H., Breton, M., Karoui, L., and L’Ecuyer, P., A Dynamic Programming
Approach for Pricing Options Embedded in Bonds, Journal of Economic Dynamics
& Control, Vol. 31, pp. 22122233, 2007.

[5] Ochiai, N. and Ohnishi, M., Valuation of Game Option Bonds under the Generalized
Ho-Lee model: A Stochastic Game Approach, Journal of Mathematical Finance, Vol.
5, No. 4 (November 2015), 2015.

[6] Shapley, L. S., Stochastic Games, Proceedings of the National Academy of Sciences,
Vol. 39, No. 10, pp. 1095-1100, 1953.

[7] Hull, J. C., Options, Futures, and Other Derivatives, 9th Edition, Pearson Education,
2014.

[8] Kolb, R. W., Futures, Options, and Swaps, 4th Edition, Wiley—Blackwell Publishing,
2003.

[9] Ochiai, N. Study on Valuation of exotic Interest Rate Derivatives under the Gen-
eralized Ho-Lee Model, Ph. D Dissertation, Graduate School of Economics, Osaka
University, 2016.

[10] Ochiai, N. and Ohnishi, M., Pricing of the Bermudan Swaption under the Generalized
Ho-Lee Model, Kokyiroku of the Research Institute for Mathematical Sciences, Kyoto
University, Vol. 1802, pp. 256262, 2012.

100



