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Abstract
The impact of ESG (Environmental, Social and Corporate Governance) or CSR (Corporate Social
Responsibility) on corporate performance has long been discussed. While some studies propose a positive
relationship between these two, others suggest the opposite. This study is an attempt to provide a new
perspective for understanding these mixed results thus far. Prior to this paper, the authors proposed a
hypothesis of a U-shaped relationship that can support both sides of the argument. In the present paper, we

discuss modeling aspect of the hypothesis.
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