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B =E

Classical Littlewood’s rule (1972) for the two-period static revenue management of a
single perishable resource is extended to a generic T-period model with monotonically
increasing fixed fares, ending with standby customers with a special fare. The expected
revenue in the entire period is expressed explicitly in terms of multiple integrals involving
the distribution function of the demand in each period. The exact optimal protection level
in each period is calculated successively, resulting in the maximized expected revenue. We
show some numerical examples with comments on the effects of accepting standby customers
on the optimal booking limits and the increase in the expected revenue.

1 [FCHIC

Ze 2R RTINSOV — E AMBETI, Y — A fliak OHERHC R 2 [EE B SRR L O R
7% —7T, W EHORRMHRICKES 50T, BRI

Fk (profit) = YNk (revenue) —EFH (cost)

THABNBFEDOINZNGEOEIMC K ORI S, iz, RO RTIVOEE LV
mld, YRS SNTFIH HAGE ENXMENEL 725, 18> T, ZHWLER (willingness to pay)
MBI A M b ORIINICEZH§ 2FHEHIS LT, EDOXIICTHZZITHITT
WHEREINIC G 2 LT 2 T BN TEDZ DN E VS ERERDAREEE (capacity control of
perishable resource) DJTIEMIRENTE /. TOK D HlLRTEEE I LXZ21—T%
I A b (revenue management) &PHINS [6].

ZOBHTETIVOWERIE, 1972 FIC Littlewood [2] HAFEE LTz, WilIC % < FEREZ THI9
LYy —REBCHEBETE TAIT 2 VR AEN SRR END 2 IFET IVICDOWT, WiRE
PGRMERRICED K91, LIV —RICHZ 5 TRBORE FIRE, dabbm@E v+
X v b (optimal booking limit) 2 €& ¥ % AEDFTEDMERNAEIEN 5 % Littlewood D
&8I (Littlewood’s rule) EFHIN B EHEANNTH 5. HL, BIHICIEATHICENE S TLEE S
PRETEIRARKICHETENTELZLWVIRAMRT Y F 47 (nested booking) ZIKET 5.

Littlewood D 2 MR ETIVIE, Z D%, SHORKEARR & & &I RN % Z WM O%H &
IZDWT, Belobaba (1987) MMEEZIEZE L, Curry (1990), Wollmer (1992) 5 7% Bellman 0
IO RN 3D L2 R A U, 1993 4RI Brumelle and McGill [1] AY Markov PREEHFE
2R LT, BROMERIFZ-PETEDO S THHbN TV S TREMHY 7 }* U 7 CTDIEEDH
WEa-o7 (TNHORE [4] 22D . 51T, 1995 4EIC Robinson[3] AY, S HADKEAMIRE
L ylad L BRI Lﬁtb\g,ﬁéqFﬁ@f%é\blﬂﬁ"%ﬁﬁf%%ﬂ% Lz, TRHDETIVIE, &%
WOTEIHIET 2887 T AZEELTNADT, BT TIV (static model) & "IN 5.
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AR T, Robinson [3] M—fil& UTERD LiFTe TRIBICHERE DK > TOAUSIEZRE T A %
YNARICTED | BT KL U To i x i LT O R 2 BUEE TR & & 1R d. S
BIBERET v F TV Iy 2B HLIROFHRLEOMERDIAGBE DL ER) THIRINICS X 58
RZEHE, ZOMEMN FELO—HDWEDIIRICAZ > TWVWB T L ZRT.

2 REAVINAMEDH B 2EHEETIV

Pz DI TRIDO SR CET IV LA BZFHIHT 5. £, 2HOMRKIC A X 21 B2
ZETIV (K1) OfffizRd. #EESZ C &3 5. MOFRSE, RS, 28, 1
HEE, AR NA R VDF L REd. BHOTREIAVTHNITSH D, t HOTRE 2L IR
B Dy OB & BERBE ZNEN Fy(z) == P{D; < 2} XU fi(z) := dFy(z)/dz, t = 0,1,2
LTS tHICTPRTZEEORBE r MEFE, o <rm ZIGEL, rn 3MEEETS. t D
TYFRVTIIV b (b <b <b=C) &3 5.

(Starting reservatiorD ) C Starting service )
Booking limits
ba by C
‘Qnd period ($r2) H 1st period ($r1) H Standby ($r9) ‘
T T T Direction of time
Do Dy Dy

1 AR INAEBDH 5 2 HHET V.

COLE, 2HOTHIE, 1MOTRIE, AZNAEZANOWEERIX

Sz(bg) = min{bg,Dg},

Sl(bl,bg) = min{bl—b2+ maX{O,bQ—DQ} ,Dl}7
S —
2 HNCTeNIR - T R R
So(bl,bg) = Inin{C—b1+max{O,b1—bg—!—maX{O,bg—Dg}—Dl},DO}
1 HNCFen gk T BRI
Thsb. INSOHFHELZ, ZRhENROELIICHAZAENS.
b2
Blsa(ba)) = [ 11 = Fafela.
b2
E[Sl(bl,bz)] = / 1—F1 ]dl’—‘y—/ Fg(l’)[l—Fl(bl—l’)]dl’,
0 0
C—by b1—b2
ElSo(b1,b)] = / - Fy(o ]dx+/ Fu(2)[1 — Fy(C—a—by)]da
0 0

b2 bl
N /0 By / A - ROy
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2 fiHR & A 2 N A B S DOIAFFINES
R(by,b2) = roE[Sa(b2)] + 71 E[S1(b1, b2)] + roE[So(b1, b2)]

THABNS. TNERKICT B {bi,bo} D (a7 v F 27U v k) {b7,b51 &, 228D
BIEL R (b1, bg) D 1 BERM REZ 0 & 36 < BEGEAF
OR(by,b2)]

by b1=b7 b2 =b}

MERDENG. (1) D EEINBHERE 11 < 1o & ro < 11 DEBICHITRY.

=0 t=12 (1)

() m <ro DBEHEIWCE, TvFTUIv oy bsIKRAT,
Yo =C—b1 5 wyi:=C=by (b1 —by =y —yp)
TEZEEINSTATY Y 37 LA (protection level) yg, yi ZEHATHE, X (1) 25

r = To[l — Fo(C* b{)] = ToP{DO > yS},

bt —b}
fi(@)[1 — Fo(C — x — b3)]dx

- r1[17F1(b’;fb;)]+7«0/
= rP{Dy > b} — b} + roPO{DO + Dy > C — b}, Dy < b} — b3}
= 19 (P{Do >y5, D1 >y —yo} + P{Do + D1 >y, D1 <yi —yp})
= roP{Dy > y5, Do + D1 > yi} (2)
MEoNns (X220 . HEX(2)I1ICKD, FED {ry,r,ro} 25 {05, 05} RED, I
KIAFIES XD K S I 5% 5N %.

R(b7,b5) = roE[Sa(b3)] 4+ r1 E[S1(b7, b5)] + 1o E[So(b], b3)].

(ii) ro < 71 DHAIITIE, THICBW T ARV NAEDTDICFEFE AR T 2 HEIZ RV T,
by =C EINIXV. DX, 2HMDOFH & A X 2 INAZANDIFEN B DIAFRFINIEIE
R(C7 bg) = TQE[SQ(I)Q)} + TlE[Sl(C7 bz)] + ToE[S()(C, bg)}

TEZ2H6N%. THUT 1 EE b IZTOBTHD, LB dR(C, bz)/dbz\bzzbg =04&0,
b3 1Sxd % 75
C—bs
ro = r[l—F(C—0b3)]+ 7'0/ fi(@)[1 = Fo(C — x — b3)]dx
0
= T1P{D1 > C—b;}-l—’f’oP{Do-i-Dl > C—b;,Dl < C—b;}
= 7‘1P{D1 > y{} +7‘0P{D0 + Dy > yI,Dl < yf}

= mP{D1>yi} +ro(P{Do+ D1 >y} — P{D1 > yi})
= (7‘1 *TQ)P{D1 > [l/T} +7‘0P{D0 + Dy > [l/T} (3)
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Dy
(7
Dy > y5
Dy >yf — 5
*7 *
B Do + D1 > yf
Dy <yi —y5
Dq
(I yi

2: I {Dy > yo. Do+ D1 >y}

MEbhns. AREAG)ICKD, TG0 {ro,ri,ro} D5 b5 BDIRED, DL ZTDRKIHRF
PARERDESICHGEAENS.

R(C,b5) = roE[S2(b3)] + rE[S1(C, b5)] + roE[So(C, b3)].

ELrg=07%5, AZYNAKICKXBIEREFRE LRV T, H1EX (3) 1d Littlewood D
R (2] ro = rP{Dy > yi} ICIAET 5.

3 RRAVINAEDHDTHRETIV

Dol —iD T BT 7 ICEITS 5. MBEREE C L9 5. S, KRS 7TIm
KT, T—1,.... 2, 1B S 2B, A2 NAE% 0IOK L Rnd. SHHOFEIIH NI
VITHD, t HIOTE T MERAH D, OB & B EEBUZ ZNZEN F(z) .= P{D; < x}
KU fi(x) = dE(x)/de, 1<t <T &35, tHICTFHTZEEOREZ r, MEL, tHOTY
FUTUIvEELEL (0<t<T), UFOBHEALZNTET 3. ro 3 fTEET 3.

rp<rpg <--<ma<ry ; bp<bp <o <by<b<byg=C.

THARE AR VINAEZDH B ETIICBNT, BEIDO T O TR E FOMEHEE
by

St(bp) = min{bp, Dr} ; E[St(br)] :/0 [1— Fr(z)]dx

TH5B. 1<t<T—-11CDNT, t HOTHIEIZ

St(biy bt+17 sy bT—17 bT)
= min{bt —bi1 + max{O, bty1 — beya + IIIELX{O7 btyo — brys +---
+max{0,br—1 — br + max{0,br — Dr} — Dr—1} — -+ — Dyo} — Dyy1}, D}
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THO, TOPFHEZROZEERITTHALNS.

E[St(bh bt+17 sy bT*la bT)]

bt —byy1

bit1—bey2
(1 — Fi(w)]dwy + / Fip1 (1) (1= Fo(by— 2001 —bey2) | daign
0 0

+

btt2—bty3 bt41—Tt42—bty3
/ Frio ﬂft+2)d$t+2/ frr1(@e1)[1 = Fe(be — 241 — 2eq2 — begs)|daeg
0 0

by3—bita bt4o—Tt43—btra
+/ Fiys $t+3)d$t+3/ Jiro(@ig2)driso
0 0

biy1—Tpt2—Ti43—biya
/ Jer1(@eg1) (1= Fy (b — g1 — Tpq2 — Tg3 — byga) [dze 1

(=}

btra—biys biys—xi+a—bits
+/ Fita $t+4)d$t+4/ Jers(Tia3)driss
0

biyo—Tt43—Tt44—br45
/ frro(@ig2)daiqo

/b 1= T2 —Tt43—Tta—brys

(==}

(=]

ft+1 (»’Ct+1) [1 —F; (bt T Lt41 — T2 — Tt43 — T4 — bt+5)]d96t+1

[=]

bp_1—br br_o—xp_1—bp
+/ Fr_q(@xp_1)drr— 1/ fr—a(zr_o)dar_o
0

br_s—xr_2—z7-1-br
/ Jr—3(xr_3)der_3---

/‘bt+1 Tpp2—Tt43——Tr—1—br

[=]

(=}

Jir1(eg1)[1 — Fy(by — 241 — Tpgo — -+ — xp—1 — by)]|dai

(=}

by br_1—x7 br_o—xr_1—2T
+/ Fr(zr dl’T/ fol(mT—l)deflf fr—o(xr_2)dzr_9
0 0 0

br_3—xr_2—xT_1—TT
/ fr—s(zp_3)der_3---

/b1+1 Ti42—Tt43— " —TT-1—TT

(=}

frr1 (@)1 — Fi(by — 241 — Tpg2 — - - — @p—1 — @7)]dTe 41

(=]

Xz, ARUNARICTEEN S FEHEUE

So(b1,ba, ..., br_1,b7)
= min{max{0, C' — by + max{0,b; — bo + max{0,by — bg + - - -
+IIIaX{O7 bT—l — bT -+ max{(), bT — DT} — DT—l} —_—..e = DQ} — Dl},Do}



THY, TOHPFHMEEIRDOLSICEZE5NS.
E[So(b1,ba,...,br_1,br)]
C—by b1—bo
:/ i —Fo(xo)]dxo—i—/ Fula)[1 — Fo(C — 21 — bo)]day
0
bz b3 b] T2 b3
/ .1’2 dl’z/o fl(l’l)[l — Fo(C — X1 — Ty — bd)]dll

0

bz — b4 bo—x3—by
+/ ;v3 dl’d/ fg(.rz)dl’z
0 0

by —zo—x3—by
/ fi(z)[1 = Fo(C — 21 — 29 — 23 — by)]dxy

ba— b% b3 —x4—bs by—z3—x4—b5
+/ l‘4 d$4/ f3($3)d$3/ fg(l‘Q)dl‘Q
0 0 0

b1 —xo—x3—T4—b5
/ fl(l'l)[lfFo(Cfl‘l 7$27I37I47b5)]d$1

Jr

(=}

br—1—br br_o—xp_1—bp
+/ FT—1(1’T—1)deT—1/ Jr—o(xr_o)drr_o
0 0

br_3—xr_2—xT_1-bT
/ fr—s(xr_3)der_3---

0

b1—x2—x3——2T_1-b
/ file)[l = Fo(C — a1 — a2 — -+ — ap—y — by)ldny

(=}

br br_1—x
+/ FT(JJT)dJCT/ fr—i(zr—1)der_y
0 0

br_o—xT_1—2T br_3—xT_2—TT_1—TT
/ Jr—o(xr—2)drr o / fr—s(vr—g)drr_3---
0 0

bi—xo—x3—-—Tp_1—TT
/ fl(wl)[l—FO(C—atl—;cz—~~~—wT_1 —xT)]da:l.
0
P> T, T WO TR L A2 281 RICIRGEE N2 AR B £
S(b1, b5, ..., b_1,bF) = ZE[St(b;‘, coy b, 07)] + E[So(b7, 05, ..., bp_1,b7)]

TH%.
CHUCH LT, THMO T E X2 2 INAENDHRFEIC K 2 RIS

T
R(bl,bz, .. -abT717bT) = Z?'t E[St(bt, .. ~7bT71>bT)} + T0 E[S()(bl,bg, .. ~7bT71,bT)]

THhad. ThZRKITT S {bi,by,...,bp_1,br} OFE {b],05,... .5, 05} &, T ZEOBEK
R(b1,ba, ... ,br—1,br) O 1 R HREZE 0 & B < REEMF
OR(by,ba, ..., bp_1,br)]
by

=0 1<t<T (4)
b1 =b7 b2 =3 .0 b1 =b% 4 br=b3

133
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MHEROENSG. X (1) MEEINZEHEAZ r <rg & rg < DHEICDTTRY.
(i) RAZINAEORED 1 HOZEDOREX D@ (1 < ro) B,
yi =C — by 0<t<T-1

LERE, UHOEICETvEY Y Iy b b < C R, K (1) D BEENB AR
* * bz‘ib:-H * *
reer =7 [1 = F(by — b)) + thl/ Je(w)[1=Fy (b — e —biyy)]day
0
b b ) )
+ thz/ ft(xt)dgﬂt/ Ji—1(e—1)[1 = Fr_o(bf_og—x4—1 — x4 =iy 1) ]dws1
0 0
by —bj by —xt—biyy
+7't73/ ft(ﬂﬁt)dﬂﬁt/ fr—1(zi—1)dze—1
0 0

by _y—mi—1—me—by
/ Jroar )1 — Fos(b_g—r-2—211—20— by )]s 2
0
bf —bi11 bi_1—@e=biyy
+ rl/ ft(xt)df”t/ fe1(e—1)dai
0 0

bi_p—@i—1—w—by bi_g—Tt—2—Ti—1—wi—bi
/ ft72(17t72)d$t72/ fi—s(xi—3)dre_3- -
0 0
by —x3—x4——zi—bj 4
* *
/ fa(@o)[1 = Fa(b] — wg — w3 — @y — -+ — wp — by )]das
0
o byt
+ 7 / ft(xt)dxt/ fie1(@i—1)dwyq
0 0

br,Q*‘Tt—l*Z't*erl b;;g*xt_gfﬂit_lfwtfbr*»l
/ frea(zi—2)dmi o / fres(i-3)dzi—3 -
0 0

bl —wa—x3——m—by
/ fi(z)[1 = Fo(C — 2y — 20 — 23 — -+ — 2¢ — byyy)]day
0

= 7’0P{D0>y3,D0+D1>yT,D0+D1+D2>y§,...,D0+D1+D2+H‘+Dt>y:}
0<t<T -1 (5)

Zt=0DSBERNIRNT, {b7,b5,...,00) ZRDD. CTOLE, R

R(b3,05,...,00_1,b7) = Zrt E[S¢(b5, ..., b7_1,b7)] + 1o E[So(b],b3,...,bp_1,b7)]
t=1
&%, X (5) &, RN 2 T+ 1 M (T E A Z S0 RITHY) ET)V
ICX9™ % Brumelle-McGill OEH [1] 12755 T 5.

(ii) AZUNAZOREBEN 1 HOBOREBLUTTH S (ro <) Terid, 1HICBONTAZ N
ABDIDITERZERT 2HEIZENDT, b =CcIdnELw. Xo7T, RG)IKB



WT by =C (y5=0) LLTHRLNS R
* * bi=bin * *
i1 =1 [L = Fy(bf — bfq)] + 11 / fe(@e) 1= Fy—1(bj_q — 1 —biyq)]day
0
b —=bi 1 bi_1—@e=biyy . y
+ n_g/ ft(ﬂft)dl't/ Ji—1(x—1)[1 = Fy—o(b]_g—x4—1 — x4 — by ) ]dws 1
0 0

by —bi iy b _1—xt—bi 4
+rt_3/ ft(xt)dxt/ fie1(@i—1)dwy—q
0 0

by _p—wt—1—Tt—b;
/ Jroa(@e )1 = Fi_s(bi_g—r-2— 1 —1— by )y »
0
b bty by —ae—bi
+ / fe(ze)day / fr—1(ze—1)dwes
0 0

b _o—mi—1—me—by b g—ar—o—mi—1—xt—bfy,
/ ft72(wt72)dmt72/ Jes(wy3)dwy3---
0 0
by —w3—x4——we—by
/ f2($2)[1—Fl(C—IQ—133—14—---—1}—[);_1)]6[1‘2
0
by =071y by —we—bi
+ 7"0/ ft(xt)dﬂﬁt/ fr—1(zi—1)dz—1
0 0
by _o—mt—1—xt—b; 4 bi_g—wt—o—wr1—me—bi
/ ft72(1’t72)dmt72/ fr—s(zi—3)dmi—3- -
0 0
C—zg—wg——x¢ b}
/ filen)[l — Fo(C — @1 — @y — g — -+ — @y — by y)|da
0

= (ri—ro)P{D1>y{,Di1+ D2 >vy5,...., D1+ Do+ ---+ Dy >y;}
+T0P{D0+D1>yT,D0+D1+D2>y;,...,D0+D1+D2+"'+Dt>y:}

1<t<T—1 (6)
Zt=1DSBERINCIRNT, {b5,b5,...,00) ZRDD. COLE, RN
T
R(C,b3,. .. by, b7) = > E[Su(b, ... by, b7)]
t=2

+ 1 E[S1(C, b5, ... b, 0R)] + 70 E[So(C,b5,... b5 1, b))
Lixd. R, HRRICEZ K DAXUNAEDIERNT S (D) — o00) & FiTlE, X (6) &

rep1—70 = (r1—r0)P{D1 > yi,D1+Dy > y3,...,D1+Do+---+D; > y;'} I<t<T-1
)

Lixs. 2ORZ, BHORED D AR VNAZOREE—FICHE LI IWT, AZVINA

BV RHEDEEREEINT % 7 WIRKE 7 U3 L T Brumelle-McGill DFEHE [1] 258 L

TeBICIz > TV 5.

K (6) KT (7) &, AZUNNAEDOREBN 1 HDOEDORBLL N THBHLBITDONT, HED

ENAER (4, 5] TH 5.
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4 #fefl

AREOEUEFI T, ¢ BT 2 FE D, IHS 2 75 M B Fy(z) MURERE f(z) LT
Fi(0) = 0 U Fi(oo) =1 &75% X S ICIERDMMEARZETE LIz ROBEE V5.

() -+ (2] ()
o = 2o(52) o) e

T TC, HEERMn ORI & Bz

() + s [ o[ (3)

3%, TDOEED Dy DO FIIN CEHERZE e T o BT NBZD, ZTOTNE 0y /1 <
175 TE5.

4 AR B2 R & B OEUER % Robinson [3] M BAEH L TE 1IORT. ¥EEFS%E C = 107
L, BHEINmGET v F2 70 2y b ERKESNIHFIRSOM, RUTZ0 & ZICRGEE
NZWEREESE, 2R E 4 HIMOET IV DWW TENETNE 2 L E3ITRT (WINEATN
DhBEIIC, BHEMUEOKHEERLTVNS) . TNLORRENERDT ENBREINS.

o THARET MICHIT B 1~t (< T) MM OE D EE T v F > 70 2w M, tHMET IV

ICBIL2EETYF 7Y Iy FERUTHS (Bellman Ol EHIC K %) .
o DUTEARUYNAENTHEINSED, AXRVYNARITEH O EZRL T, WS
Ho T a e RET 5 ik, WHIGEHHEZ 5.

Ft(l')

BE 3R
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K2 ARUNAEDDH % 2 HBETIVICHB T 27 v F 7V Iy b, KBS, RO

£ 1 BUEEHEHNC O T & O RS L FHFED I 7.

Ht T

ot

E%@'fﬁ% Ut/,ut

t #1 T4
0 | £
1 105
2 83
3 57
4 39

10.0  10.0000 | 2.0
20.3 20.5135 | 8.6
33.4  33.9289 | 15.1
19.3 19.7139 | 9.2
29.7 30.1047 | 13.1

2.0000 | 0.2000
8.3414 | 0.4236
14.4936 | 0.4521
8.7453 | 0.4767
12.6264 | 0.4411

Hoe E N2 IR R (REFREL DO BT 64.442 ) .

K3 AZUNAEDDH B A HHETIICB I 257 v F 7V Iy b, RGNS, KT

ro | b by | B3, b3) | S(b1,b3)
150 98.04880 82.53349 | 6465.337 | 64.40167
120 99.30070 83.08922 | 6165.701 | 64.40301
106 | 101.69624  83.55498 | 6025.950 | 64.40352
105 | 107 (= C) 83.61577 | 6015.975 | 64.40354
90 | 107 85.47684 | 5866.468 | 64.40366
83 | 107 86.34620 | 5796.699 | 64.40369
50 | 107 89.94355 | 5467.795 | 64.40374
30 | 107 91.58374 | 5268.461 | 64.40375
0 | 107 93.43602 | 4969.460 | 64.40375

WS N2 MR R (RRFREOHIFHAIX 114.261 %) .

o |0 b b b | R(T, b5, b5,0%) | S(b3, b5, 05, b3)
150 98.048%80 82.53349 46.72013 18.50316 7864.765 96.616
120 99.30070 83.08922 47.23458 19.00966 7461.471 96.880
106 | 101.69624 83.55498 47.63984 19.40404 7386.439 96.940
105 | 107 (: C) 83.61577 47.68707 19.44909 7301.531 96.243

90 | 107 85.47684 48.90773 20.57752 7188.743 96.818

83 | 107 86.34620 49.52548 21.15184 7137.590 97.084

50 | 107 89.94355 52.73081 24.21901 6908.775 98.264

30 | 107 91.58374 54.77039 26.29302 6779.276 98.870

0 | 107 93.43602 57.73468 29.54009 6596.398 99.558
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